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the value of wheat measured in oats. A quarter of wheat is now worth three quarters of oats instead of being worth two quarters, and a quarter of oats has similarly become worth one third of a quarter of wheat instead of being worth half a quarter.
In the sense in which Economists use the word there is no such thing as inherent or intrinsic value which an article can possess and which is independent of the rate at wiiich it exchanges for other articles.
I find it necessary to lay stress on this point, because we are all accustomed to use, and speak of, the Standard of Value as if it possessed an intrinsic value, independent of the rise or fall in the prices of commodities. Though this mode of expression is convenient in ordinary business, and generally quite harmless, it gives rise to much fallacious reasoning when we come to deal with the currency question, and ought to use precise language.
If a quarter of wheat costs sixty shillings, we say that the value of a quarter of wheat is three golden sovereigns. If the price falls to forty shillings, we say its value is two sovereigns. Most persons would say that the fall in price showed no change in the value of gold, that gold continifed of the same value, and that wheat had fallen in price simply because there was*a larger supply of that article or a reduced demand for it. For ordinary purposes that state-